Javuary 6th, 1965

Committae sn Foreign Trade,
National Cotten Conacil

Gentiemen:

As the chalrmen ¢f the Tommittae on Ferelgn Trade, I would ke to bring o your
agtention some of tha subjucts that prebably will come up oy discursion at our Copamiitee
ressions prive o the MHeuston annual meeting, [ hope that this listing will belp you get
your thoeughts bined up on 2% significant subjecta so that we can have detadied bat conclise
Hecussions before dralling the recenumendasions that e Committes will subnuit foe
censideraticn by the Dalogate Body of the Council,

According to the Council’s estutlished eusten: and practice, pelicy resolutivns are
for oue year onty, Conseguently, recomnmendstions for past years roust be reaffirmed by
the Delegute Body in order te vemain in effect end be cavrled ferward as the Council’s
pelicy for 1965,

The Committer probably wikt want to recemmsend tha? the Council reaflirm its pasition
on

{a) Necensity for high level of international teade;

(b)Y Maximmum vz of private trade channels;

{c} Elimination by othey conntrivs of restrictions agninet U, S. expoxte;

{d) Maxbmumn wse of ssli-liguidating dolisr credits fo U. 8. ald progerams;

le) Undezirability cf bavter;

{§) Svimulaiion of sxporis of U. S, colion, cothvn textiles and cettonssad products thrdugh
continuing rex2arch, wnalyees, and prometion; threugh suppoxt of Cetten Counil Intasnations?
program o promaote consampiion of cotton and cotten products in foreign countries; and.
through support of wse of reasvnable amounts of govesmment funde for macket develupment
abroad;

(g} Sound leng-range price and prodwciion program fur cotton]

{h) Eifficient and sffective fucstioning of Cotton futores markets;

(i) Improvement of U. 8. hale package:

{j) Proper diffevential of support prices for ¢ettansesed and goybeans;

(k) Recipients ¢f U, 8. ald boing suthorized to purchase fais sad oz of thelr chodes;

(1) Development of fovelgn markets for U, 8. eoironseed products, <

{n) Reasonable provection sgsingt excessive lnapures of texille products;

in) Equitable treztment aod ressopable regulations dor cotivn woder U5, Ald programs;
(o) Opposition to any Inteventionst commodily agresmens for cotion thal would coromit U. 5.
0 Rirait exporis;

(p) Development of expandieg markeis for extra lopg staple covian;

(g} Additisnad proceszing of P. L. 480 cotten in U, . ae long as cotton precessing in kbied
courndvios i 2uthurized under P, L. 480 prograwm;

{r) Cencept that U, 8, share of world markes be determinad on basis of expending consumgpe
tion abroad,;



{8) Authorization ¢f id funds divectly by U. S. Goveramenat rather thun through inter-
national organizations; _

f¢) Restoration of Esst~West trade to extent ceonsistent with over-all U, S. pelicy;

{u}. Seeking to insure that the marksting of government ztocks of cotion be cenducted under
a predetermined and preanncunced formvula, said formuls to rernain unchanged during each
<¢otton geascn; and :

{v) Contlnuing studies to d@wxmmc methaods to expedite the return of cotton to & free
market with & true ong-price gystem, ’

In addition, the Conunittee might woant io covoidex recommending tint the Council :

{a) Oppose any efforis of the government to ostablish price-chocking and sanipling procedures
for cotton exported fexom the U, S.;

(b} Urge the U, §. Government t¢ continue to coopexsts in the establishment of an inter-
national organization for finaucing cotton premotion abroad; to join and/o® suppoxt any
organization that is established for such purposes; and, te conteibute financially teward

euch an organization in velaticn ¢o U, S. interest in international trade in rew cottun; and,

{¢) Urge that U. S, cotton be made competitive in the world market,

It is anticipated ¢hat the Commitiee probably wm want to discuss all the items lisied
above, In addition, the Commitice undoubtedy will want to discues the present cotton
program and alief its ramifﬁeaticmso In case there pro additionzl subjects that you consider
should be digcussed by the Committee, please lot me know and I wild include them on the
sgenda, For your information, smlosed is » copy «f the Committee's recommendaticns for
1964 a» approved in Bilexi by the Council’s Delegate Bedy,

By separate mail you will vecoive a copy of the Foreign Trade Division'e Mid-Season
Report, giving upeto-date informa tion on the cottan situation. I you desire elarification of
any of the information contained in this report the stalf will be h&ppy to discuse the matter
during the Committee’s ssesions at Houston.

The nain concern of everyone in the industry continues to be the necessity for making
American cotton competitive both at home wnd abzoad. I anticipate that the Committes will
want to carefully study ways and means of accomplishing this objective and te adept recommen
dations toward this end.

Sincerely,

Fack J. Stoneham, Cheirman
Committes on Foreign Trade

P, §. Under sepavate cover, a copy of a study by the National Coiton Council entitled
"How A Major Cut In Cotton Acreage Could Affect the American Agricultural Economy' is
being sent you, [ hope each of you gentlemen will take the tiroe to read this report.



